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Fujian A

MONTHLY VALUE (CNY)

Chinese Yuan (CNY)
1,320 before July 1, 2015;
1,500 afterwards

Guangdong A

1,550 before November 1, 2014;
1,895 afterwards

Guangdong B

1,310 before May 1, 2015;
1,510 afterwards

Hunan C

1,130

Hubei B

1,020 before September 2015;
1,225 afterwards

Jiangsu A (Jiangyin, Yixing, Nanjing)

1,480 before November 1, 2014;
1,630 afterwards

Jiangsu A (Suzhou, Kunshan, Zhangjiagang)

1,680

Jiangsu C

1,270

Shandong A

1,500 before March 1, 2015;
1,600 afterwards

Shandong B

1,200 before March 1, 2015;
1,300 afterwards

Shangdong C

1,200 before March 1, 2015;
1,300 afterwards

Shenzhen

1,808 before March 1, 2015;
2,030 afterwards

Zhejiang A

1,650 before November 1, 2015;
1,860 afterwards

Zhejiang B

1,470 before November 1, 2014;
1,660 afterwards

Zhejiang C

1,350 before November 1, 2015;
1,530 afterwards
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STATUTORY AND RECORDED WAGE & MONETARY INCOME LEVELS

BENCHMARK CALCULATION NOTES SOURCE MONTHLY VALUE (CNY)
Industry/ The average monthly compensation for migrant workers, National 2,906.95
sector Wage calculated by the government for 2014 is 2864 CNY. Bureau of
Comparator Statistics
This figure includes base wage, incentive bonuses, in-kind 2015
Average payments, allowances and other benefits, and overtime pay,
wage— and is before taxes and other legal deductions such as
migrant social insurance.
workers
Adjusted for inflation using IMF WEO CPI (to 2015 value): 2906.95
Industry/ Average annual wage for manufacturing workers in urban areas National 4,344.94
sector Wage in 2014 was 51,369 CNY annually and 4280.75 CNY monthly Bureau of
Comparator (divided by 12). Statistics
2014
Average This was pre-tax wage including incentive bonus, in-kind
wage for benefit, legal deductions and overtime payment.
manufacturing
workers Adjusted for inflation using IMF WEOQ CPI (to 2015 value): 4344.94
Industry/ The figure of disposable income is the maximum amount that National 2074.3
sector Wage a household can afford to consume without having to reduce Bureau of
Comparator its assets or to increase its liabilities. The figure is obtained by Statistics
adding gross income (earnings, self-employment and capital 2014
Average income, as well as current monetary transfers received from
disposable other sectors) and the in-kind social transfers that households
income receive from governments (such as education and health care
for urban services), then subtracting the taxes on income and wealth, the
residents

social security contributions paid by households as well as the
depreciation of capital goods consumed by households.

The average disposable income for urban residents for 2014
was 28,843.85, or 2,043.65 monthly CNY (divided by 12).

» Adjusted for inflation using IMF WEO CPI (to 2015 value): 2074.3
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INCOME AND POVERTY BENCHMARKS

BENCHMARK CALCULATION NOTES SOURCE MONTHLY VALUE (CNY)
World Bank Poverty is measured by the World Bank at Purchasing Power WB 2011 675.68
‘international Parity (PPP)$3.10/day. ICP
poverty line’
(2011 PPP$ The $3.10 equivalent is (3.53* 3.1) = ¥ 10.94
3.10/ day) . -
On a monthly basis, this is (¥ 10.94* (365/12)) = ¥ 332.85
Adjusted for inflation, this amount is
[114.93 (CPI 2015)/113.24 (CPI 2014) * ¥ 332.85] = ¥ 337.84/
person/month
The household equivalent of ¥ 337.84 assuming two consumption
units and one earner is ¥ 675.68/month.
The household equivalent of ¥ 337.84 assuming three 1,013.52
consumption units and one earner is ¥ 1013.52/month.
Living Wage Asia Floor Wage Alliance (latest revision found from AFW 2015 3,847
Estimate 2015—1021PPP$)—A standard PPP$-based estimate for
) East and Southeast Asian countries applicable to
Asia Floor manufacturing industries (based on a 3000 kcal diet for a
Wage three-adult-equivalent household with a single earner)
(3 adults,
1 earner) Food basket research was done in Cambodia, India, Indonesia

and Sri Lanka to obtain the country Asia Floor Wage figures.
For other Asian countries where food basket research was not
conducted, the figures were extrapolated.
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COMPENSATION COMPARISON ACROSS FACTORIES

CHINA Currency: Yuan (CNY)

Range between median

6000 . compensation for highest and
lowest paid occupation type

Average wage for manufacturing
workers: 4,344.94

5000
e=  Asia Floor Wage [3 adults, 1
earner](net): 3,847

== National Bureau of Statistics
Average Wage of Migrant Workers:
2906.95

4000

[ J [ J [ J [ J [ J [ J [ J [ ]

e National Bureau of Statistics
Average Disposable Income for
Urban Residents: 2074.3

e |_egal Minimum Wage [Factory 5-8]:
1,270
3000

COMPENSATION

e |_egal Minimum Wage [Factory 3-4]:
1,200

e |_egal Minimum Wage [Factory
2000 2]:1,130

e |_egal Minimum Wage [Factory 1]:
1,020

1000 - - o e o e a» \\orld Bank ‘international poverty

line’ (2011 PPP$3.10/day) [3
consumption units and 1
- . . o - earner](net): 1,013.52

e» e \\/or|d Bank ‘international poverty
line’ [2 consumption units and 1
earner](2011 PPP$3.10/day)(net):
675.68

Factory Factory Factory Factory Factory Factory Factory Factory
1 2 3 4 5 6 7 8



MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (1) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- [ J [ J [ J - [ J [ J
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
G o o ar o - = Disposable Income for Urban
2 Residents: 2074.3
o
=
<<
(é) 2500
w e |_egal Minimum Wage Hubei [Class
o B]: 1,02
= ]: 1,020
(]
(&) - [ ___J [ ___J [ ___J [ ___J [ ___J [ ___J
2000
e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 [assuming 2 consumption units and 1
earner](net): 675.68
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
: N G
epaten Compeztsation Comp;:sssation
0 Sewing 1755 1755
Sewing Dyeing Inspection Packing Dyeing 1760 1819
(27.13%) (25.97%) (10.47%) (8.91%) Inspsction 1709 17225
Packing 1755 1865

OCCUPATION

Cash Benefit

Basic Contracted Wage In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (2) currency: Yuan (CNY)

5000 .
Average wage for manufacturing
workers: 4,344.94
4500
e» a» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95
3500
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
> Residents: 2074.3
o
=
<<
n 2500
E e |_egal Minimum Wage Hunan
o Province [Class C]: 1,130
=
(]
(&) [ X A A A A A A A A N N J
2000
e» e» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
- - - line’ (2011 PPP $3.10/ day)
1000 [assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! N G
Sccepaion Compeztsation Comp;:sssation
0 Finishing 1600 1600
Finishing Printing Washing QcC Printing 1600 1600
(34.04%) (20.35%) (12.98%) (8.07%) Washing 1600 1600
Qc 1700 1700
OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (3) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J -
e»  Asja Floor Wage 2015 (net): 3,847
4000
- [ J [ J [ J - [ J -
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
- oa» o» ao» a» a» o Disposable Income for Urban
Residents: 2074.3
=
Q 2500
P s |_egal Minimum Wage Shandong
2 Province [Class C]: 1,200
L
% [ ___J [ ___J [ ___J [ ___J [ ___J [ ___J -
O 2000
o
e»  \\orld Bank ‘international poverty
line’ [8 consumption units and 1
earner](net): 1,013.52
1500
e  \\orld Bank ‘international poverty
line’ [2 consumption units and 1
1000 earner](net): 675.68
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
0 Sccepaion Compezsation Comp;:sssation
) ) L Sewing 1800.5 1800.5
Sewing Cutting Finishing Cutting 1786.25 1786.25
(80.77%) (11.54%) (3.85%) Finishing 1886.72 1886.72

OCCUPATION

Cash Benefit

Basic Contracted Wage In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (4) currency: Yuan (CNY)

5000

4500

4000

3500

3000

2500

COMPENSATION

2000

1500

1000

500

Occupation 1
(48.18%)

Basic Contracted Wage

HHH

Occupation 2 Occupation 3
(11.76%) (8.65%)

OCCUPATION

Cash Benefit

Occupation 4
(7.38%)

Average wage for manufacturing
workers: 4,344.94

@& e» Asia Floor Wage 2015 (net): 3,847

== National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

e» a» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

e |_egal Minimum Wage Shandong
Province [Class B]: 1,200

e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

a» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

. Net T
epaten Compezsation Comc;e:ss:nion
Occupation 1 1207.87 1470
Occupation 2 1227.87 1490
Occupation 3 1228.87 1497
Occupation 4 1187.87 1450

In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (5) currency: Yuan (CNY)

5000.00

e  Average wage for manufacturing
workers: 4,344.94

4500.00

e  Asia Floor Wage 2015 (net): 3,847

4000.00

e  National Bureau of Statistics Average

Wage of Migrant Workers: 2906.95
3500.00

e  National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

3000.00

2500.00 e |_egal Minimum Wage Jiangsu

Province [Class C]: 1,270

COMPENSATION

2000.00

e  \World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500.00

e  \World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1

1000.00 earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
500.00 Legal Deductions and Taxes.

Net Gross
Compensation Compensation
Cutting 4263.72 4436.08
Ironing 3020.54 3030.13
Packing 3549.13 3576.42
Sewing 2767.24 2767.24

Occupation

0.00

Cutting Ironing Packing Sewing

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (6) Currency: Yuan (CNY)

5000
em  Average wage for manufacturing
workers: 4,344.94
4500
[} [} [} [} [} [} [}
e»  Asia Floor Wage 2015 (net): 3,847
4000
- - - - - - -
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
-G ab» G EG G EG - Disposable Income for Urban
Residents: 2074.3
=
O 2500
'E e |_egal Minimum Wage Jiangsu
2 Province [Class CJ: 1,270
I&J
=
O 2000
(&)
e  \\orld Bank ‘international poverty
line’ [8 consumption units and 1
1500 earner](net): 1,013.52
e \\orld Bank ‘international poverty
1000 - line’ [2 consumption units and 1
earner](net): 675.68
-
Gross Compensation includes Basic Contracted Wage, Cash
500 Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
epaten Comp':ztsation Comc;;:ss:nion
Sewing 2077.58 2077.58
0 Cutting 2039.57 2039.57
ki 2184 2192.14
Sewing Cutting Packing Ironing T::Ii:‘;’ 2233.79 2268.55
(64.15%) (6.6%) (5.66%) (3.35%)

OCCUPATION

Cash Benefit

Basic Contracted Wage In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (7) currency: Yuan (CNY)

5000

e  Average wage for manufacturing
workers: 4,344.94

4500

e  Asia Floor Wage 2015 (net): 3,847

4000

e  National Bureau of Statistics Average

Wage of Migrant Workers: 2906.95
3500

e  National Bureau of Statistics Average

3000 Disposable Income for Urban
- e o aE» @ = Residents: 2074.3

2500 e |_egal Minimum Wage Jiangsu
Province [Class C]: 1,270

COMPENSATION

2000

e  \World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500

1000 - -
- -
500
0

Cutting Embroidery QC Sewing

e  \World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts Legal
Deductions and Taxes.

Net Gross
Compensation Compensation
Cutting 1393 1393
Embroidery 1387 1387
QcC 1387 1387
Sewing 1387 1387

Occupation

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (8) Currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
e e» Asia Floor Wage 2015 (net): 3,847
4000
(3 3 B BN A A A A A N N ]
= National Bureau of Statistics
3500 Average Wage of Migrant Workers:
2906.95
3000 e» e» National Bureau of Statistics
Average Disposable Income for
- Urban Residents: 2074.3
o
=
= 2500
E s | egal Minimum Wage Jiangsu
o Province [Class C]: 1,270
S
(&) e es¢zsR eseao e e aeaea; e e & &
2000
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and
1500 1 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 e - = [assuming 2 consumption units and
1 earner](net): 675.68
- - - -
Gross Compensation includes Basic Contracted Wage, Cash
500 Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
epaten Compezsation Comp;:sssation
Sewing 2189 2374
0 Inspection 1660 1845
Sewing Inspection Cutting Packing :::E;; :3‘7‘5 :zl:
(61.28%) (4.92%) (1.68%) (1.68%)
OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




COMPENSATION COMPARISON ACROSS FACTORIES

CHINA Currency: Yuan (CNY)

Range between median
. compensation for highest and

lowest paid occupation type

Average wage for manufacturing
5000 workers: 4,344.94

4500 e  Asia Floor Wage [3 adults, 1
earner](net): 3,847

4000 == N\ ational Bureau of Statistics

— — o o o o o o O Average Wage of Migrant Workers:
2906.95

3500

= N ational Bureau of Statistics
Average Disposable Income for
Urban Residents: 2074.3

3000

e |_egal Minimum Wage [Factory 17]:
1,350

2500

e | egal Minimum Wage [Factory 15-
16]: 1,320

COMPENSATION

2000

e | egal Minimum Wage [Factory 9-14]:
1500 B

e  \\orld Bank ‘international poverty
line’ (2011 PPP$3.10/day) [3
consumption units and 1
earner](net): 1,013.52

1000

500 e  \\orld Bank ‘international poverty
line’ [2 consumption units and 1
earner](2011 PPP$3.10/day)(net):
675.68

Factory Factory Factory Factory Factory Factory Factory Factory Factory
9 10 11 12 13 14 15 16 17



MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (9) Currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
ea»  Asia Floor Wage 2015 (net): 3,847
4000
- - - - - - -
e=  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000

e  National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

2500
- -

2000

1500
1000 - -
- -

500

0

e |_egal Minimum Wage Guangdong
Province [Class B]: 1,310

COMPENSATION

e»  \\orld Bank ‘international poverty
line’ [3 consumption units and 1
earner](net): 1,013.52

e  \\orld Bank ‘international poverty
line’ [2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Occupation ol Ciose
P! Compensation Compensation
Sewing 2465.57 2754.96
Sewing Printing Cutting Packing ';"'t‘t‘_‘"g zgggii 2:;2:‘3‘
() o, ) o, utting - -
(59.47%) (10.2%) (7.47%) (4%) Packing 291748 2566.83

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (10) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- - - - - - -
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
— > > > > — — Disposable Income for Urban
Residents: 2074.3
P
o
=
2 2500 e |_egal Minimum Wage Guangdong
Ihl.J Province [Class B]: 1,310
=
8 [ J [ J [ J [ J [ J [ J [ J
2000

e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 an - [assuming 2 consumption units and 1
earner](net): 675.68
- -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
. Net Gross
epaten Compensation Compensation
Cutting 1765.65 1960
0

Finishing 1947.47 1960
Cutting Finishing Packing Sewing Backing 1510 1510
Sewing 1765.65 1885

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




FACTORY ASSESSMENT COMPENSATION DATA AND CONTINUUM

CHINA (11) currency: Yuan (CNY)

4500

Average wage for manufacturing
workers: 4,280.75

4000
e» e» Asia Floor Wage 2015 (net): 3,847

3500 a» e» National Bureau of Statistics

Average Wage of Migrant Workers:
2906.95

3000 e National Bureau of Statistics
G G GD GD G ED G G G G @ @& © Average Disposable Income for
Urban Residents: 2074.3

2500 Average disposable income for
urban residents: 2,043.65

== |_egal Minimum Wage Guangdong

2000 Province [Class B] 2015: 1,310

COMPENSATION

e» e \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day) [3
consumption units and 1
earner](net): 1,013.52

1500

e» a» \\/or|d Bank ‘international poverty
line’ (2011 PPP $3.10/ day) [2
consumption units and 1
earner](net): 675.68

1000

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

500

Net Gross
Compensation Compensation
Cutting 2241.02 2462.29
Embroidery 2225.54 2474.27
Qc 2041.09 2244.23
0 Sewing 2180.48 2379.05

Cutting Embroidery QC Sewing

Basic Contracted Wage In-Kind Benefit Incentives

Occupation

OCCUPATION

Cash Benefit




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (12) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
ea»  Asia Floor Wage 2015 (net): 3,847
4000
- [ J [ J [ J - [ J [ J
e=  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 : ot
e  National Bureau of Statistics Average
[ J [ J [ J [ J [ J [ J [ J q
Disposable Income for Urban
= Residents: 2074.3
o
2 2500
(72]
E == |_egal Minimum Wage Guangdong
% Province [Class B]: 1,310
O [ ___J [ ___J [ ___J [ ___J [ ___J [ ___J [ ___J
O 2000

e  \World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

e  \\Norld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

1500
1000 )
-

500

0

. Net Gross

epaten Compensation Compensation
Occupation 1 1575.6 1575.6
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation 2 1575.6 1575.6
(20_71 °A:) (1 9.76%)) (1 9.76°/o) (1 1 _430/0) Occupation 3 1547.12 1547.12
Occupation 4 1575.6 1575.6

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (1 3) Currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
(A A A B A A B N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e e» National Bureau of Statistics Average
Disposable Income for Urban
= Residents: 2074.3
o
=
& 2500
E e | egal Minimum Wage Guangdong
o Province [Class B]: 1,310
=
8 (A A A B A A B N J
2000
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 [assuming 2 consumption units and 1
earner](net): 675.68
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
ccipaten Compezsation Comp;:sssation
0 Occupation 1 1754.32 1894.43
Occupation 1 Occupation 2 Occupation 2 1871.79 1954

OCCUPATION

Cash Benefit

Basic Contracted Wage In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (14) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
2 Residents: 2074.3
o
=
<
té) 2500
W e |_egal Minimum Wage Guangdong
% Province [Class B]: 1,310
]
(& - a» - - a» e
2000
e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
1000 - e - - line (2911 PPP $3.10{day) .
[assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
: N G
epaten Compeztsation Comp;:sssation
0 Occupation 1 2223.75 2380.5
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation 2 2100.97 21735
(20.71%) (17.38%) (13.33%) (9.52%)t Occupationts 236245 2460
Occupation 4 1939.29 2141.5
OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (15) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
e N\ational Bureau of Statistics Average
3000 )
Disposable Income for Urban
Residents: 2074.3
5
== 2500 e |_egal Minimum Wage Fujian
g Province [Class A]: 1,320
=
L
S
o 2000
(&)

e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)

[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 — . . [assuming 2 consumption units and 1
earner](net): 675.68
- T - -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
. Net Gross
epaten Compensation Compensation
Occupation 1 1494.8 1656.26
0

Occupation 2 1501.68 1663.32
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation'3 152350 168552
Occupation 4 1588.99 1750.45

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (1 6) Currency: Yuan (CNY)

5000

Average wage for manufacturing
workers: 4,344.94

4500

e e» Asia Floor Wage 2015 (net): 3,847

4000

== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95

3000 e National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
2500
e |_egal Minimum Wage Fujian
Province [Class A]: 1,320
2000
e» a» \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1500 [assuming 3 consumption units and 1
earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
1000 - - - - line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68
- T - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
0 Cccipaiin Compezsation Comp;:sssation

. ) ) ) Occupation 1 2450 2450
Occupation 1 Occupation 2 Occupation 3 Occupation 4 Occupation 2 2050 2050

(25.58%) (9.3%) (6.98%) (6.98%) Occupation 3 3150 3150
Occupation 4 3350 3350

COMPENSATION

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (17) currency: Yuan (CNY)

5000

4500

4000

3500

3000

2500

COMPENSATION

2000

1500

1000

500

Sewing
(89.54%)

Basic Contracted Wage

Packing Inspection Cutting
(13.33%) (8.97%) (8.51%)
OCCUPATION

Cash Benefit

Average wage for manufacturing
workers: 4,344.94

e e» Asia Floor Wage 2015 (net): 3,847

= National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

e |_egal Minimum Wage Zhejiang
[Class C]: 1,350

e» e» \\/or|d Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

e» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

In-Kind Benefit

. Net T
epaten Compezsation Comc;e:ss:nion
Sewing 2359.44 2591.76
Packing 2466.08 2626.72
Inspection 2283.54 2519.36
Cutting 2417.72 2640.8
Incentives




COMPENSATION COMPARISON ACROSS FACTORIES

CHINA Currency: Yuan (CNY)

Range between median

6000 . compensation for highest and
lowest paid occupation type

Average wage for manufacturing
workers: 4,344.94

5000

e»  Asia Floor Wage [3 adults, 1
earner](net): 3,847

4000 = N ational Bureau of Statistics

a» - o o o e o Average Wage of Migrant Workers:
2906.95

e National Bureau of Statistics
Average Disposable Income for

3000 Urban Residents: 2074.3

COMPENSATION

e |_egal Minimum Wage [Factory 24-
25]: 1,500

2000
e |_egal Minimum Wage [Factory 18-
23]: 1,470

e»  \\orld Bank ‘international poverty
line’ (2011 PPP$3.10/day) [3
consumption units and 1
earner](net): 1,013.52

1000 D D GED GED GED oE eoE» o

e»  \\orld Bank ‘international poverty
line’ [2 consumption units and 1
earner](2011 PPP$3.10/day)(net):
675.68

0 ] Jisidinit R st fisidinit] izt szt R

Factory Factory Factory Factory Factory Factory Factory Factory
18 19 20 21 22 23 24 25



MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (1 8) Currency: Yuan (CNY)

6000

Average wage for manufacturing
workers: 4,344.94

5000 e e» Asia Floor Wage 2015 (net): 3,847

=== National Bureau of Statistics Average

Wage of Migrant Workers: 2906.95
4000

e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

3000

e |_egal Minimum Wage Zhejiang
Province [Class B]: 1,470

- T - -
e» e» \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52
— — — — - a» World Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
- a» - - earner](net): 675.68
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Occupation 1 Occupation 2 Occupation 3 Occupation 4

COMPENSATION

2000

1000

Net Gross
Compensation Compensation
Occupation 1 4502.23 4659.53
OCCU PAT| 0 N Occupation 2 3260.67 3286.00
Occupation 3 4014.71 4024.90
Occupation 4 5172.42 5228.36

Occupation

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (1 9) Currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
e e» Asia Floor Wage 2015 (net): 3,847
4000
(& N N N N N A N N N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
5
= 2500 e | egal Minimum Wage Zhejiang
(% Province [Class B]: 1,470
P
w
o
CE> 2000
= e» e» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52
1500
e» a» \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 - e - - [assuming 2 consumption units and 1
earner](net): 675.68
- T - -
Gross Compensation includes Basic Contracted Wage, Cash
500 Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! N G
epaten Compeztsation Comp;:sssation
Occupation 1 2250 2250
0 Occupation 2 2100 2100
Occupation1  Occupation2  Occupation3  Occupation 4 gzzz::::z:i Zgg Zgg
(50%) (31.25%) (12.5%) (6.25%)

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (20) currency: Yuan (CNY)

5000.00
Average wage for manufacturing
workers: 4,344.94
4500.00
@& e» Asia Floor Wage 2015 (net): 3,847
4000.00
ccEeceE ea;srR easeaErE e e e e &> & &
3500.00 == National Bureau of Statistics Average
’ Wage of Migrant Workers: 2906.95
3000.00
e» a» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
P
©  2500.00
=
<
‘£ — Lega_l Minimum Wage Zhejiang
w Province [Class B]: 1,470
o e ecs;éER e eaor ea;or eoaeoa e e e e a&» =&
= 2000.00
]
(&)
e» a» \\/orld Bank ‘international poverty
1500.00 line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52
1000.00 - - - - e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
- - - - earner](net): 675.68
500.00
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
0.00
Occupation1  Occupation2  Occupation3  Occupation 4 Occupation Net Gross
(17.65%) (11.55%) (11.16%) (7.92%) Ocoupation 1 | ey ot
Occupation 2 2976.7 3030.1
Occupation 3 2695.6 2803.3
OCCU PATI o N Occupation 4 4261.5 4463.9

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (21) currency: Yuan (CNY)

5000

e  Average wage for manufacturing
workers: 4,344.94

4500

e»  Asia Floor Wage 2015 (net): 3,847
4000

3500 e  National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

3000

- e e aE» E» aEo - e  National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

2500

e |_egal Minimum Wage Zhejiang
Province [Class B]: 1,470

COMPENSATION

2000

e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500

1000 e  \\orld Bank ‘international poverty

line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

500

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Knitting Finishing Sewing Ironing
(31.03%) (24.63%) (14.78%) (14.29)

Net Gross
Compensation Compensation

Knitting 2266.4 2266.4

Finishing 2137.6 2137.6

OCCUPATION Sewing 2340 2340

Ironing 2266.4 2266.4

Occupation

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (22) currency: Yuan (CNY)

5000

e  Average wage for manufacturing
workers: 4,344.94

4500

e»  Asia Floor Wage 2015 (net): 3,847
4000

3500 e  National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

3000

- e e aE» E» aEo - e  National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

2500

e |_egal Minimum Wage Zhejiang
Province [Class B]: 1,470

2000

COMPENSATION

e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500

1000 e  \\orld Bank ‘international poverty

line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

500

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Sewing Ironing Cutting Packing
(68.97%) (10.34%) (6.9%) (6.9%)

Net Gross
Compensation Compensation
Sewing 2500 2500
Ironing 2500 2500

OCCUPATION Cutting 2700 2700

Packing 2300 2300

Occupation

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (23) Currency: Yuan (CNY)

5000

e  Average wage for manufacturing
workers: 4,344.94

4500

e»  Asia Floor Wage 2015 (net): 3,847
4000

3500 e=  National Bureau of Statistics Average
Wage Migrant Worker 2014
Adjusted: 2,906.95

3000
- e e e @E @ e e  National Bureau of Statistics Average
Wage for Urban Residents: 2074.3

2500

e | egal Minimum Wage Zhejiang
Province [Class B]: 1,470

COMPENSATION

2000

e  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500

1000 e  \\orld Bank ‘international poverty

line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

500

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Sewing Packing Printing Cutting
(24.31%) (15.97%) (15.28%) (4.86%)

Net Gross
Compensation Compensation
Sewing 2377.04 2568.39
Packing 2377.04 2469.06

OCCUPAT|ON Printing 2478.97 2647.62

Cutting 2243.63 2322.62

Occupation

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (24) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- [ J [ J [ J - [ J [ J
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
- - a» o a» Disposable Income for Urban
Residents: 2074.3
=
2 2500
< e |_egal Minimum Wage Shandong
2 Province [Class A]: 1,500
i
o
E [ ___J [ ___J
o 2000
(&)
e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/da
1000 - - (20 $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68
- -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
: N G
Sccepaion Compeztsation Comp;:sssation
0 Sewing 3259.77 3457.2
Sewing Packing Cutting Embroidery Packing 3045.57 3235.5
(36.03%) (22.27%) (14.57%) (6.48%) Cutting 2680.92 802675
Embroidery 2880.97 3123.1

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (25) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
<
o
R 2500
= e |_egal Minimum Wage Shandong
w Province [Class A]: 1,500
S
(@] aaesR: es e;s @eo:oFrhe;srE aeos aeas a e e e e
(&) 2000
e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
1000 - e - - line (2911 PPP $3.10{day) .
[assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
: N G
epaten Compeztsation Comp;:sssation
0 Occupation 1 2133.14 2247.89
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation 2 1638.73 1911.73
(20.41%) (10.2%) (10.2%) (8.16%) g°°“Pa:f°"2 :Z;‘;;g ;g;ggg
ccupation J !
OCCUPATION i

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




COMPENSATION COMPARISON ACROSS FACTORIES

CHINA Currency: Yuan (CNY)

COMPENSATION

5000

4500

4000

3500

3000

2500

2000

1500

1000

500

Factory
26

Factory
27

Factory
28

Factory
29

Factory
30

Factory
31

Range between median
. compensation for highest and

lowest paid occupation type

Average wage for manufacturing
workers: 4,344.94

e=  Asia Floor Wage [3 adults, 1
earner](net): 3,847

e National Bureau of Statistics
Average Wage of Migrant Workers:
2906.95

= N ational Bureau of Statistics
Average Disposable Income for
Urban Residents: 2074.3

e | egal Minimum Wage [Factory 29-
31]: 1,630

e | egal Minimum Wage [Factory 28]:
1,550

e | egal Minimum Wage [Factory 26-
27]:1,510

e  \World Bank ‘international poverty
line’ (2011 PPP$3.10/day) [3
consumption units and 1
earner](net): 1,013.52

e  \World Bank ‘international poverty
line’ [2 consumption units and 1
earner](2011 PPP$3.10/day)(net):
675.68




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (26) Currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
=
2 2500
< e |_egal Minimum Wage Guangdong
2 Province [Class B]: 1,510
L
% [ X A A A A A A A A N N J
o 2000
(&)
e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
1000 - e - - line (2911 PPP $3.10{day) .
[assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
: N G
epaten Compeztsation Comp;:sssation
0 Occupation 1 1325.32 1530
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation 2 1325.32 1530
(50_79%:) (1 3'760/0) (8_470/0) (3.440/0) Occupation 3 1325.32 1530
Occupation 4 1325.32 1530
OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (27) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
e e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
2500

e |_egal Minimum Wage Guangdong
Province [Class B]: 1,510

- T - -
2000
e» e» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
1000 —— — — line’ (2Q11 PPP $3.10 / day) _
[assuming 2 consumption units and 1
earner](net): 675.68
- T - -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
" Net G
epaten Compezsation Comp;:sssation
Occupation 1 2039.62 2259.33
0

COMPENSATION

Occupation 2 2039.62 2259.33
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation'3 05059 2259:63
Occupation 4 2039.62 2259.33

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (28) Currency: Yuan (CNY)

5000

Average wage for manufacturing
workers: 4,344.94

4500

& e» Asia Floor Wage 2015 (net): 3,847

4000

== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95

3000 e» a» National Bureau of Statistics Average

Disposable Income for Urban
Residents: 2074.3

2500

e |_egal Minimum Wage Guangdong
Province [Class A]: 1,550

COMPENSATION

2000

e» e» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

1500

e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

1000

500

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Net Gross
Compensation Compensation
. q " Occupation 1 2202.5 2202.5
Occupation 1 Occupation 2 Occupation 3 Occupation 2 570 o

(42.94%) (4.91%) (8.68%) Occupation 3 2104 2375

Occupation

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (29) Currency: Yuan (CNY)

5000

4500

4000

3500

3000

2500

COMPENSATION

2000

1500

1000

500

Sewing
(68.68%)

Basic Contracted Wage

i

(6.91%)

Cutting
(6.91%)

OCCUPATION

Cash Benefit

Embroidery
(2.38%)

Average wage for manufacturing
workers: 4,344.94

@& e» Asia Floor Wage 2015 (net): 3,847

== National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

e e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

e | egal Minimum Wage Jiangsu
Province [Class A]: 1,630

e» e \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
earner](net): 1,013.52

e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

. Net T
ccipaten Compezsation Comc;e:ss:nion
Sewing 1937.64 2179.04
Cutting 1811.77 2053.03
Qc 2026.01 2176.25
Embroidery 1917.16 2061.52

In-Kind Benefit

Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (30) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
e e» Asia Floor Wage 2015 (net): 3,847
4000
(X & N N M N N A N N N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» a» National Bureau of Statistics Average
Disposable Income for Urban
2 Residents: 2074.3
o
<
o 2500
E e |_egal Minimum Wage Jiangsu
% Province [Class A]: 1,630
(@)
(&) - a» - -
2000
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
1000 —— — — line’ (2911 RRE $3.10{day) .
[assuming 2 consumption units and 1
earner](net): 675.68
- T - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
epaten Compezsation Comp;:sssation
0 Occupation 1 2827.25 3104.99
Occupation 1 Occupation2  Occupation3  Occupation 4 Occupation 2 2536.03 2821.97
(26.83°/o) (9_51 0/0) (9_200/0) (1 _9%)) Occupation 3 2560.11 2833.28
Occupation 4 2649 2938

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (31) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- [ J [ J [ J - [ J [ J
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
G o> oG o o o o Disposable Income for Urban
2 Residents: 2074.3
o
=
<
<£ 2500
w e | egal Minimum Wage Jiangsu
o Province [Class A]: 1,630
S
(&) - [ ___J [ J [ ___J - - -
2000

e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)

[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ da
[assuming 2 consumption units and 1
earner](net): 675.68
- -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
. Net Gross
Occupation Compensation Compensation

o

Sewing 2777 2849

Sewing Packing Cutting Finishing Packing 3175 3175
(44.87%) (32.05%%) (8.21%) (2.56%) Cutting 2768 =500
Finishing 2550 3000

OCCUPATION

Basic Contracted Wage Cash Benefit

In-Kind Benefit Incentives




COMPENSATION COMPARISON ACROSS FACTORIES

CHINA Currency: Yuan (CNY)

Range between median

5000 . compensation for highest and
lowest paid occupation type

Average wage for manufacturing

4500
workers: 4,344.94
e=  Asia Floor Wage [3 adults, 1
4000 earner](net): 3,847
[ J [ J [ J [ J [ J [ J [ J
== National Bureau of Statistics
3500 Average Wage of Migrant Workers:
2906.95
e National Bureau of Statistics
3000 Average Disposable Income for

Urban Residents: 2074.3

e |_egal Minimum Wage [Factory 39]:
2,030
2500

COMPENSATION

e |_egal Minimum Wage [Factory 38]:
1,808

2000
e |_egal Minimum Wage [Factory 35-
37]: 1,680
1500
e |_egal Minimum Wage [Factory 32-
34]: 1,650
e» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP$3.10/day) [3
[ J - - - - - q o
consumption units and 1
500 earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
line’ [2 consumption units and 1
earner](2011 PPP$3.10/day)(net):
675.68
0

Factory Factory Factory Factory Factory Factory Factory Factory
32 33 34 35 36 37 38 39




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (32) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- - - - - - -
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
— > > > > — — Disposable Income for Urban
Residents: 2074.3
5
[ 2500 e |_egal Minimum Wage Zhejiang
(<’t) [Class A]: 1,650
=
L
% [ J [ J [ J [ J [ J [ J [ J
o 2000
o

e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)

[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 an - [assuming 2 consumption units and 1
earner](net): 675.68
- -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
. Net Gross
epaten Compensation Compensation
Cutting 1811.5 1845.5
0

Finishing 1754 1788
Cutting Finishing Inspection Sewing Inspsction 1760 1505
Sewing 1765.5 1798

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (33) currency: Yuan (CNY)

5000
e  Average wage for manufacturing
workers: 4,344.94
4500
[ ____J [ ____J [ ____J [ ____J [ ____J [ ____J [ ____J
e»  Asia Floor Wage 2015 (net): 3,847
4000
- - - - - - -
e  National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e  National Bureau of Statistics Average
- a2 a2 G E» aE - Wage for Urban Residents: 2074.3
2500

e |_egal Minimum Wage Zhejiang
[Class A]: 1,650

[} [} [} [} [}
2000
e \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 [assuming 2 consumption units and 1
earner](net): 675.68
- -
500 o !
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts Legal
Deductions and Taxes.
! Net G
Cccipaiin Compezsation Comp;:sssation
0

COMPENSATION

Ironing 1670.6 1893.2
Ironing Knitting Packing Sewing Knitting 2081.81 2310
Packing 1587.4 1810
Sewing 1948.77 2200
OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (34) currency: Yuan (CNY)

5000

e  Average wage for manufacturing
workers: 4,344.94

4500

[} [} [} [} [} [} [}
e»  Asia Floor Wage 2015 (net): 3,847

4000

- - - - - -
e=  National Bureau of Statistics
Average Wage of Migrant Workers:
3500
2906.95
3000 e  National Bureau of Statistics
— O > O S Average Disposable Income for
Urban Residents: 2074.3
2500 e |_egal Minimum Wage Zhejiang
[Class A]: 1,650
[ J [ J [ J
2000
e»  \\orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
e  \Vorld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 — pu— [assuming 2 consumption units and 1
earner](net): 675.68
[ ___J [ ___J
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
epaten Compezsation Comp;:sssation
Cutting 3893 3908
0

Embroidery 2087 2314

Cutting Embroidery Finishing Sewing Elnishing =095 =34
Sewing 2234 2309

COMPENSATION

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (35) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
e» e» National Bureau of Statistics Average
3000 )
Disposable Income for Urban
Residents: 2074.3
P4
o
<
2 2500 s | egal Minimum Wage Jiangsu
g-.l Province [Class A]: 1,680
=
(]
(&) - - - -
2000
e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 - a» - - [assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
epaten Compe:sation COmp::nss:nion
Occupation 1 2537.17 2832.25
0 Occupation 2 2866.81 3125.00
Occupation1  Occupation2  Occupation3  Occupation 4 Occupation'3 =050:31 =S41400
Occupation 4 2705.94 2973.54

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (36) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
@& e» Asia Floor Wage 2015 (net): 3,847
4000
(X & N N M N N A N N N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
e» e» National Bureau of Statistics Average
3000 .
Disposable Income for Urban
Residents: 2074.3
5
2 . .
- 500 e |_egal Minimum Wage Jiangsu
5’5 Province [Class A]: 1,680
=
w
% a e e e EeaR aeaT e e G e e e o
o 2000
(&)
e a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1
1500 earner](net): 1,013.52
a» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1000 - - [assuming 2 consumption units and 1
earner](net): 675.68
- -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
Sccepaion Compezsation Comp;:sssation
Occupation 1 2904.16 3043.02
0 Occupation 2 2864.76 3082.70
Occupation1  Occupation2  Occupation3  Occupation 4 Occupation'3 =9S0a12 G197 ot
Occupation 4 2390.95 2524.90

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (37) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
& e» Asia Floor Wage 2015 (net): 3,847
4000

== National Bureau of Statistics Average
Wage of Migrant Workers: 2906.95

3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
2500
e |_egal Minimum Wage Jiangsu
Province [Class A]: 1,680
- T - -
2000
e» e» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1500 [assuming 3 consumption units and 1
earner](net): 1,013.52
e» a» \\/orld Bank ‘international poverty
1000 - - - - line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68
- T - -
500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! N G
0 epaten Compeztsation Comp;:ss:nion

3500

COMPENSATION

Sewing 2795 2795
Occupation 1 Occupation 2 Occupation 3 Occupation 4 Packing 2506.63 2700
(61.11%) (16.67%) (11.11%) (5.56%) e Coar o800
Proofing 3106.63 3300

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (38) currency: Yuan (CNY)

5000
Average wage for manufacturing
workers: 4,344.94
4500
e e» Asia Floor Wage 2015 (net): 3,847
4000
[ X A A A A A A A A N N J
== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95
3000 e» e» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3
=
© 2500
<
%) e |_egal Minimum Wage Shenzhen:
=
w 1,808
% - - - -
o 2000
o
e» a» \\/orld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
1500 [assuming 3 consumption units and 1
earner](net): 1,013.52
1000 — — — — ea» a» \\/or|ld Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68
- - - -
500 Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.
! Net G
Sccepaion Compezsation Comp;:sssation
Occupation 1 1998.66 2161.06
0 Occupation 2 1998.66 2158.7
. . . . Occupation 3 2072.02 2230.84
Occupation 1 Occupation 2 Occupation 3 Occupation 4 T 196469 2109.33

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives




MEDIAN FACTORY COMPENSATION COMPARED TO BENCHMARKS

CHINA (39) currency: Yuan (CNY)

5000

Average wage for manufacturing
workers: 4,344.94

4500

e e» Asia Floor Wage 2015 (net): 3,847

4000

== National Bureau of Statistics Average
3500 Wage of Migrant Workers: 2906.95

3000 e» a» National Bureau of Statistics Average
Disposable Income for Urban
Residents: 2074.3

2500
e |_egal Minimum Wage Shenzhen:
2,030

2000

COMPENSATION

e» e» \\/or|d Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 3 consumption units and 1

1500 earner](net): 1,013.52

e» a» \\/or|d Bank ‘international poverty
line’ (2011 PPP $3.10/ day)
[assuming 2 consumption units and 1
earner](net): 675.68

1000

500
Gross Compensation includes Basic Contracted Wage, Cash
Benefits, and In-kind Benefits. Net compensation subtracts
Legal Deductions and Taxes.

Net Gross
Compensation Compensation
0 Sewing 3573.03 3839

Occupation 1 Occupation2  Occupation3  Occupation 4 Packing 2798 3043

(41.32%) (10.33%) (7.85%) (4.96%) Filling 2606 2861
Cutting 2784 3039

Occupation

OCCUPATION

Basic Contracted Wage Cash Benefit In-Kind Benefit Incentives






